
OPItATINGAGREEMENT

BCTWEEN TRUSTEES AND

CAL STATE LAUNIVRSITY AUXILIARY SERVICES INC

This agreement is made and entered into by and betwee the State of California through its Trustees
of the California State University by their duly qualified and acting Chancellor hercinafter called
Staead Cal State LA University Auxiliary Services Ine hereinafter called Auxiliaiy The term
of this agreement shall be July L 2001 through June 30 2033 unless sooner terminated as herein
provided

1 PURPOS

The purpose af this agreement is to set forth the terms and conditions under which Auxiliary
may operate as a auxiliary orgnization pursuant to Chapter 7 Part 55 Division 8 Title3Sections
89900 et seq of the Education Code and Subchapter 6 Article 1 PartVSections 42400 et seq oY
Title 5 of the California Code of Regulations CCR Inetering this agreement Trustees find that
ccrtain fuctions important to the mission of the California State Univcrsity are more effectively
uccomplished by the use o an auxiliary orgaization rather than the usual state procedures

2 FUNCTION

n considealion of receiving recognition as an official auxiliary organizaionof the
Calilornia State University Auxiliary hereby agrees for the period covered by this agreement to
pertbrm the following functions specified in Section 4250Q Tide 5 CCR

A Booksrore Food Services and Campus Services including Child Care Seivices Copy
Scrvices adother Commercial related sevices

B Loans Scholarships GruntinAidStipends and Related Finmcial Assistance

C Externally Funded Projects Including Research Workshops Conferences adnstiwtes

D Instructionallyrelated Programs and Activities including AgricultmeAhletics Radio and
Television Stations Newspapers Films Transportation Printing and other InsuuctionllyRelated
Programs and Activities

E Gifts Bequests Devices Endowments Trust and Similar Funds

F Public Relations Fundraising Fund Management and Similar Development Programs

G Acquisition development sale and transfer of real property and personal property including
financing transactions related to these activities This authoriry includes the leasing of real property
and personal property
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Auxiliary furthcr agrees to receive and apply exclusivcly thc fuuds and properties coming
iito its possession toward lurthcrin tlese purposes Prior Co initiatine any additional functions
Auxiliary agrces to obtinwrittcn approval of Trustecs

Operations of Auxiliary under this AgreemenC sliall be interated with campus operations
aiid shall bc supervised by campus oCficials so as to assmecompliance with tlic objectives stated
in Title CCR Section 42401

3 ADDIiIONAI CONUI1IONS

A Auxiliaryarces to maintain its organization and to operatc in accordancc vith ill
applicable regulations and policies of the State Chancellor and Caliioniia State University Los
Angeles

B With respect to expenditursfor public relations or other pmposes which would
servc to augment appropriations for California State University opertions fluxiliary may
espend funds in such amount and for such pwposes as are npprovcd by Auxiliarysgoveming
body Auxiliary shall file witl Staee a statement of Ausiliaryspolicy on accumulaLion udusc
of public relatios fuiids The statemcnt slallilclude the policy and procedures for solicitatioloC
fuodspirposcs for which tlic funds will be uscd allowable expenditures and proccdures oF
control

C No officer or employce of the California State University shall be appointed or
employcci by Auxiliary if such appoiniment or employmcitwould bc incompatihlc inconsistcut
or in conflict vilh his on crdutics as a Statc officcr or employcc

4 RECORDS

Auxiliayshall maintain adequate records and shall submit periodic rcports as rcquirccl by
i State shovin the operation and financial status of Auxiliary Thc records and reorts shall cover

all activitics of Aiixiliary whether pursualf to this agreement or otheiwise

5 INTERIALCONIPLIANCC ANll OPERATIONAL I2tiVIIW

Auxiliary igrees to assist he Presidenl aud his on crdesigncc in canying out thc
compliaiice and operatioiial revicws rcqtiire hy Gxecutive Order 69 ud related policies

6 IISCAL 1UDiS

Auxiliary is subject to the provisioisof Scction 8900 oiUc LducaiouCode and Section
42408 of Title 5 CCR n accordance with these provisions Auxiliary agrecs to
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A Conhact widl a ccrtificd public accoitntant for an annual audit at Auxiliarys
cxpcnse Thc report on sucl exaininations shall be fumished to the State

B Permit examination oC all Auxiliary rccords by Stutc or thcir dcsince

7 REMEDIES ON TERMINATION OK BREACA

A Failure ofAuiliary to comply with any term oF thisaeement may result in thc
rcmoval suspension or placing on probation of Auxiliary as an auxiliary organization in good
standing Such action by State may involve the Iimitltion or removal of Auxiliarysriglt to
utilize the resources facilitics and name of State and Califomia StatcUiversity LosFneles
reL Citle CCR Sectiou 42406

B Upon temination or breach of this agreement State at its sole discrelion m1y
rcquire Auxiliary to iransfer all asscts in its possession by reason of its status as a CSU auxiliaiy
organization to a succcssor nonproCit corporation qualifyin as an auxilimy organiration This
remedy shall be iii additioi to any othcr remedics available to SLate upon tcrmination or brcach
ofthisareement

3 FAIR EMPLOYMliN1PI2ACTICPS

ln the performance of tlis agrcement Atixiliary s1a11 not deny employment opportunilics
to any persoi on tlc basis of race color religion cthnic giaup identiiication sex sexual
oricntation marital status pregnaucy age liysical or mcntal disability nediclcondition or
vcicransstatus Auxiliary shall adopt cmplonncntproccdincs consistcnt witll the policy
stateinent on nondiscrimination and uffrmativc ction in cmploymcnt adoptcd by Slato

9 ll7SiCSiTNCIASSiTS

Atacliedlereto as Attachment i is a copy of AuxilinysArlicles oC Incorporation which
esablishes that upon dissolution of Auxiliaythe nct assets otlcr than nist fwds shall be
distributed in accord with Section 42600 Title 5 California Code of Rcgulations Por the period
covered by this agrecment Auxiliary aroes to maintain this provision as part ofits Articles ol
Incorporation In thc cvcnt Auxiliary should change this provision to makc othcr disposition of
the net assets this agreement shall tenninatc as of the date immediatcly preccding thc dlcsuch
change becomes cffective and all net asscts slall becomc the property of State

10 USE OF CAMPUS FACILITIGS

Auxiliary may use hose facilities identified for its use in a leasc agreement cxccuted
between Califomia State Univcrsity Los Angcics and the Auxiliary in addition to the facilities
covered by tle lease agreement California State Universitv LosAigeles may permit Aiiiliary
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to utilize other campus facilitics Pennission shall be ranted by the execution ofa license
agreement with California State University Los Angeles Sucl a license must be set Corth in the
Cormat provided by State The campus may be used for research projects and for institutes
workshops and confercnces aily when such use does not interfere with thc instructional
program of the campus

11 DISPOSITION OT NET ARNINGS

Auxiliary agrees to comply with Statesand California State lJniversity Los Angelcs
policy on expendihire of funds including but not limitcd to State guidelincs for the dispositiou oC
revemies in escess of expenscs and States policies on maintaining appropriate rescvcs

12 ACCEPTANC7s ADMINISTRATION AND US OP GIPTS

Auxiliary agrees that it will accept and administer gifts grants contracts scliolarships
loan funds fellowships bequests and dcvises in accordance vith all policics of State
Chancellor and Califoinia Statc Uuivcrsity Los Angcics

13 MAINCNANCE AND OPERATING EXPENSE

Auiliary shall bc responsiblc for thc payment ol organirational maintcninccand
operatiigcxpense uring thc tcno thisarccmcnt

14 CI4RGES FORIACILIfIIS SPIdVICES PROVIDED 3Y1lllS1ACL

Auxiliary agrees o reimburse State for expenses incurred by State as the result of
Auxiliarysactivitics under this agreement Reimbursement shall be for items iucludin but not
limitcd to rentals campiis services and the indirect costs Reimburscment shall bc on a simplc
bul equitable basis and in accordtmcc with thc policies for rcimburseincnl of costs as established
by Statc Auxiliaiy agrees io make reimbuiscicntwithin 30 days Gom roccitof notice of such
deiermination

75 IIDEMNIFICATION

Auxiliary agrees to indemnify defend and save hanncss Ihc State theIrustccs olIc
CalifoiiaState Universiry Chancellor and California StateUiiarsity Losnigelcs their
officcrs agents ad cmployces of each oFthem all of which are hcrcinaftcr refcrred to as
State from any and all loss damage or liability dlat may bc suffcrcd or inairred by State
caused by arisin out of or in any way connected with the operation of Auxiliayas an auxiliary
oreanization
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16 NSURANCC

A Auxiliary shall mainlain in force during thc term of this agrcement and all
extensions thereof liability insurance against claims for injuries to persons or damages to
property which rnay arise fiom or incomection with the perfomiance of tlie worklereundcr by
the Auxiliary its agents representatives employees or subcotractors

B Minimum Scope ofIsurauce Coverage shall be at Icast as broad as

1 Insurance Services Offce Commercial Gcncral Liabiliry coverage
occunence fomi CG 0001

2 Insurance Scrvices OficeBusiness Auto Coverage form numbcr CA
0001 code 1 any auto

3 Workers Compensation insurance as requircd by fhe State of Califomia
and Employers Liabilit Lisurancc

4 All Risk Property Insurance with applicable limits for all property that
the Cainpus has an insurable interest in

C Mininuun Limits of Iusurancc

Auxiliary shall maintain limits no Icss than

1 Geueral Liability1000000per occuneicefor bodily injury pc rsonal
injury and property damage If Commcrcial Gcneral Liability Tnsuancc or othcr fonn with a
general aggregate limit is used either the eneral aggregate limit shall aply separatcly to this
projectlocation or the general aggrcgate limit shall be twice the required occurrcncc limit

2 Automobile Liability1000000per accident for bodily injury and
property damage

3 EmloyersLiability1000000per accident for bodily injury or discase

4 Property nsurance Full replacement of insurcd property

D Deductibles and SelfInsiucd Retentions

Any deductibles or selfinsured retcntions must bc dcclarcd to and approved by
the Campus At the option of the Campus eitier the iiisurer shall reducc or eliminatc such
deducCibles or selfinsured retentions as respects the Campus its trustees ofGcers employccs
ad volunteers or the Auxiliary shall providc a finlncial guarantee satisfactory to ihc Campus
guaranleeing payment of losses and relatcd investigations duim adminislralion and dcfense
expenses
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E Otlier Iusur2nce Provisions

The general liability and automobilc liability policies are to contain or bc
cndorsed Co contain tle following provisions

1 The Campus its trustees officers cmployecs andvolultccrs are to bc
covercd as additional insureds with respect to liability arising out of automobiles owned lcased
liired or bonowed by or oi bchalf of tle Auxiliary and with respect to liability arisiiig out of
work or operations perfornied by or on behalf of the Auxiliary including materials arts or
equipment fumished in connection with sucl work or operations General liability coverage can
be provided in the form of aneidorscicntto the Aiixiliarysinsurancc or as a separate owners
policy

2 For any claims related to a project the Auxiliarysinsurance covcragc
shall be primary insurance as respects the Campus its trustees officers emloyees and
voluntcers Any insurance orselfinsurance maintained by the Campus its truslees offica
employecs or vohmteers shnll be cxcess of the Auxiliay s insuraucc and shall not contribute
ith it

3 All insurancc rcquircd undcr this agrccmenL shill contiin an cndorscmcnt
aming the State ol California UZeruslees otthe CaliCornia State UniversityCililornia Statc
University Los Augcles and thc officers agents 1nd employees of each of them as aditional
insureds It sha1 also contain rcquiriigtlirty 30 days written notice from the insuraicc
company to both partics bcforc canccllation or changc in Covcrage scopc or amount of aiy
olicy ach policy or a certificate of tlepolicy shalt be depositcd with the Campus within
thirty 30 days aRer execution of this agreemetand on renewal oflepolicy not less than
tliirty 30 days before the expiratio of tlc tenn of ihe policy

F Acceptabilityoflusurcrs

Iisurance is o be placed with insurers with a current AM BcsCsrtin of no lcss
thanAVII

G VerificationofCovcragc

Auxiliary shall furnisli the Campus with original ccrtificutcs and amendatory
endorsements effectiu coverage required by this clauseIhe endorsements should be on forms
providcd by tle Campus or on other Han the Clmpus fonns providcd those endorsements or
policics conform to the requirements All certificates and eudorseinents are to bereccivcd and
approved by the Campus before work commences The Campus reserves the right to reyuirc
competeceirtiticd copies of all required insurance policics including cudorsemcuts uffecting tle
cocragc rcquired by thcsc spcci fications at any timc
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H Subcontractors

Auxiliary shall include all subcontractors asisureds under its policies or shall
furnish separate certificates and endorsements for each subcontractor All coverages for
subcontractors shall be subject to all of the requirements stated lierein

17 NOTICES

All notices herein required to be given or which may be given by either party to the
other shall be deemed to have been fully given when made in writing and deposited in the
United States mail certified and postage prepaid and addressed as herein provided

Notice to Auxiliary shall be addressed as follows

Bxecutive Director

Cal State LAUniversity Auxiliary Services Inc
5151 State University Drive ADM 306
Los Angeles Califomia 90032

Notice to the State shall be addressed as follows

Trustees of the Califomia State University
401 Golden Shore

Long Beach California 90802
Attention Contract Services Procurement

Notice to the Campus shall be addressed to

Vice President for Administration and Finance

California State University Los Angeles
5151 State University Drive ADM 604
Los Angeles Califomia 90032

W WITNESS WHEREOF this agreement has been executed in quadruplicate by the parties
hereto

Cal State LAUniversity Auxiliary Services Inc

Z
Joan Go 1ez Executive Director Date
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Clifornia State University Los Aneles

Sz
G
o 2

Stevcn N Garcia Vice P esident for Administration and Finance Dat

h Ck c
James M osscr President Datc

i
tpproved

Califom tatc University Datc

Office oCthe Chancellor
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AMENDMENT TO OPERATING AGREEMENT AND LEASE
BETWEEN CALIFORNIA STATE UNIVERSITY BOARD OF TRUSTEES AND

CAL STATE LAUlIVERSITY AUXILIARY SERVICES NC

This AtnendmenY to Operating Agreement and Lease Between California State
University Board of Trustees and Cal State LA University Auxiliary Services Inc dated as of
Ju1y 1 1998 the Agreement and Lease by and among Cal State LA University Auxiliary
Services Ine California State University Los Angeles and the Tnistees of The Califoinia SCate
University hereby amends the term of the Agreement and Lease to be July 1 1998 throuh
June 1 2033 unless sooner tenninated as provided in the Agreement and Lease

IN WITNESS WHEREOF the tmdersigned have duly executed and delivered this
ameadment as of the date set forth below

Date 7une 1 2001

CAL STATE LAiJNIVERSITY AUXILIARY
SERVICES INC

Bv

Executive Director

CALIFORIVIA STATE UNNERSITY
LOSANGELES

B
Vice President Administration and FinanceCFO

TRUSTEES OF THE CALIFORNIA
STATE LJNIVERSITY

7By f
yt orized Signatory

oossriszvasz


